Urbis Academy Trust Financial Statements 2021-22 - Going Concern assessment by the Urbis Academy Trustees
BACKGROUND
The preparation of the financial statements requires the Trustees to consider whether their preparation on a “going concern” basis is appropriate and whether there are any material uncertainties relating to going concern which might require disclosure in the financial statements.
FRS102 states that an entity is a going concern, and thus its accounts should be prepared on a going concern basis unless “management either intends to liquidate the entity or to cease trading, or has no realistic alternative but to do so.”
It may therefore be appropriate to prepare the financial statements on a going concern basis notwithstanding risks and prevailing circumstances which create a real probability that the entity might cease to be a going concern in the foreseeable future.  Such circumstances may constitute a material uncertainty related to going concern. Where such material uncertainties are identified, FRS102 requires that those uncertainties are disclosed.
While disclosure is only strictly required for material (or significant) uncertainties, it is best practice to disclose the basis of the trustees’ conclusion that there are no such material uncertainties where this is the case.
The Trustees’ assessment of going concern needs to consider all circumstances and uncertainties up to the date of the approval of the financial statements, as a result this assessment and the supporting documentation on which it is based, will need to be revisited prior to signing the financial statements.
THE TRUSTEES’ ASSESSMENT OF GOING CONCERN
Supporting documentation
To make this assessment in relation to the preparation of the financial statements of the academy trust for the year ended 31 August 2022, the Trustees have considered the following evidence:
	· BFRO and BFR3Y
· Terms of Reference
· The Statement of Internal Controls
· Delegated Authority Listing
· Financial Regulations Policy
· The Academy Trust Handbook
· Scheme of Delegation
· A narrative report from management setting out the key assumptions and risks within the BFRO and the BFR3Y
· The reserves policy 
· The financial position reported in the financial statements 

Please attach copies of any relevant supporting documentation to this paper.



In making their assessment, the trustees have considered a period of not less than one year from the date of approval of the financial statements, i.e. at least to 31 December 2023. 
Processes and controls
The Trustees consider that the academy trust’s process and controls are sufficiently robust for them to make informed decisions as to its current financial position, and its ability to react to possible adverse funding situations.

Financial position and forecast

A. Financial position
In making their assessment of going concern, the Trustees have considered the current financial position and available reserves of the academy trust, in particular:
	Cash balance
	£158,497.46

	Available revenue reserves
	£49,272.00

	Reserves policy 
	The Academy Trust is in the process of rebuilding a surplus




B. Key assumptions
We consider the following to be the most significant assumptions and uncertainties within the forecast: 
· Pupil numbers are stable, the reception intake appears to have more pupils with special needs, requiring 1:1 support. Pension contribution rates, rates of salary increases and National Insurance increases have an impact. The levels of funding and associated increases are rigorously being monitored. The outcome of a court case has been finalized and the Trust is awaiting the judgement from the Employment Tribunal.

C. Sensitivity analysis and contingency planning 
In making their assessment of going concern, the Trustees have considered the range of possible outcomes, as well as mitigating actions which could be taken by the academy trust. The Trustees have considered whether there are any realistic scenarios within 12 months of approving the financial statements that could impact the going concern assessment, which they need to make the reader of the annual accounts aware of. 
[bookmark: _GoBack]The Trustees assess whether the use of going concern is appropriate i.e. whether there are any material uncertainties related to events or conditions that may cast significant doubt on the ability of the company to continue as a going concern. The Trustees make this assessment in respect of a period of at least one year from the date of authorisation for issue of the financial statements.
As detailed in the reserves policy above, the total revenue reserves carried forward as at 31 August 2022 were £49,000 (2021 – £67,000). This is lower than the target level of reserves as stipulated in the reserves policy (£100,000), but an action plan has been put into place to ensure that the Academy Trust can recover its reserves position which has arisen largely due to the losses resulting from the legal and HR cases which were ongoing throughout 2018/19 and 2019/20.  The management accounts as at 30 September 2022 forecasts an in-year surplus of £67,000.
The trustees do, however, recognise that there are a number of challenges in achieving this recovery in the short term, particularly given the more recent cost pressures resulting from high and fluctuating rates of inflation, and uncertainties which exist around the extent of future funding which will be made available by Government in support of these issues.  Therefore, whilst the trustees are of the opinion that the financial statements should be prepared on a going concern basis, they have indicated that there are material uncertainties which exist in relation to this assessment.

  CONCLUSION
The Trustees have considered the going concern basis of preparation of the academy trusts financial statements. Based on these considerations, the Trustees have concluded that:
	
· The going concern basis of preparation of the financial statements is appropriate; 
· there are no material uncertainties in connection with the going concern basis of preparation of the financial statements; and 

· the disclosures within the financial statements regarding going concern are adequate. 




Signed on behalf of the Board of Trustees of Urbis Academy Trust:
		
_____________________________
Trustee

Date: ___________________
